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True owner of 
property 
Innocent party 

Fraudster transfers 
title to subsequent 
party 
 

Bank-Innocent 
party, or 
intermediate owner 

True owner gets interest to property 
back because intermediate owner had 
an opportunity to avoid the fraud.  The 
burden of the fraud is on the Bank�
not the innocent homeowner who 
played no role in the perpetration of 
the fraud.  This falls under deferred 
indefeasibility. 

True owner of 
property 
Innocent party 
 

Fraudster transfers 
title to subsequent 
party 
 

Bank-Innocent 
party, or 
intermediate owner 

Subsequent purchaser (�deferred 
owner�) who buys from the Bank 
acquires an interest in the property 
that is good against all the world.  
So long as he is a bona fide 
purchaser for value without notice.  
This purchaser had no opportunity 
to avoid the fraud, unlike the Bank. 
This purchaser is entitled to rely on 
the charge of the Bank because the 
Bank did not take title by fraud. 

Subsequent 
purchaser acquires 
interest from Bank 


